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INSTRUMENT PREPARED BY
VIRGtNIA GAS AND OIL BOARD

ORDER RECORDED UNDER CODE
OF VIRGINIA SECTION 45.1-361.26

V IRG IN I A:

BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANT: Ranee Resourced4Nne Mountsbt. Inc.

RELIEF SOUGHT:

LEGAL DESCRIPTION:

(1) ESTABLISHM5)NT OF THE DRILLING
UNIT DEPICTED IN ID(HBtIT A HERETO
AND SERVED BY WEI L NO. V~117
containing 110.00acres
(herein "Subject DrBing Unit" )
PURSUANT TO VA. CODE jj 45.1-361.20;
(2) POOLING OF INTERESTS IN

SUBJECT DRILLING UNIT PURSUANT TO
VA. CODE tj 45.1-861.21,FOR THE
PRODUCTION OF GAS OTHER THAN
COALBED METHANE GAS FROM SUBJECT
FORMATIONS (herein referred
to as "Convengonlsl Gas" or "Gae");
and (3) DESIGNATE THE APPLICANT
AS THE IJNIT OPERATOR FOR THE
SUBJECT DRILLING UNIT

DRILLING UNIT SERVED BY WELL NUMBERED
Vdt00411 TO BE DRILLED IN
THE LOCATION DEPICTED ON EXHIBIT A HERETO,
Lsntbsrt Land, LLC Tract
100.TTasree
NCNtA CNAD0IANGLE
ENBltT13N ~T
00CI~4 CQUNTY, VIRGNIA
(the "~Lande" are more partioularly
descnbed on Etrhtbtt A attached hereto
and made a part hereof)

TAX MAP IDENTIFICATION NUMBERS:

TAX MAP IDENTIFICATION NUMBERS FOR ALL PARCELS
AFFECTED BY THIS ORDER ARE SHOWN ON EXHIBIT(S)~WHICH IS/ARE ATTACHED TO AND A PART OF
THIS ORDER.

REPORT OF THE BOARD

FINDINGS AND ORDER

VIRGINIA GAS
AND OIL BOARD

DOCKET NO.
VGQ$ 4$-1001~

1. Hearino Date and Place: This matter came on for hearing before the Virginia Gae and Oil
Based (hereafter "Beard") at 0:00 s.m. on October 21, 2000, st the Southwest Virginia Higher Education
Center on the campus of Virginia Highlands Community College, Room 240, Abingdon, Virginia.



2. Aooearances: Timothy E. Scott appeared for the Applicant. Sharon M. B. Pigeon,
Assistant Attorney General, was present to advise the Board.

3. Jurisdlcaon and Notice: Pursuant to Va. Code g 45.tent.1 et seq., the Board finds that
it has jurisdlcgon over the subject matter. Based upon the evidence presented by Applicant, the Board
also finds that the Applkxtnt has (1) exercised due diligence in conducting a meaningful search of
reasonably available sources to determine the identity and whereabouts of each gas and oil owner, coal
owner, or mineral owner having an Interest in subject DrElng Unit underlying and comprised of subject
Lands; (2) has represented to the Board that it has given notice to those parties (hereafter sometimes
"petson(s)" whelher referring to individuals, corporations, partnerships, assodagons, companies,
businesses, trusts, joint ventures or other legal entities) entlged by Va. Code $ 45.1Q61.19to nogce of
the Application Ssd herein; and (3) that the persons set forth in thek Applhagon and Notice cf Hearing
have been ktengged by Appkcant through Its due diligence as Owners or Claimants of Conventional Gas
interests underlying subject Drilling Unit, Including those set out in Exhibit BQ who have not eetofore
leased, sokt or voktntartly agreed with the Applicant to pool their Gas interests in Subject Drillktg Unit.
Unknown and/or Unlocatable Owners/Claimants in the Subject Drilling Unit are listed on Exhtbtt E.
Further, the Board has caused notka of this hearing to be published as required by Va. Code tj 45.1-
361.19 B. Whereupon, the Board hereby finds that the nodces given herein sagsfy all statutory
requirements, Board rule requirements and the minimum standards of due process.

4. Amendments: None

5. Dismissals: None

6. Relief Reouestad: Applicant requests (1) that pursuant to Va. Code $ 45.1~1.20,the
Board establish Subject Drilling Unit to be served by Well No. V~117; and (2) that pursuant to Va.
Code $ 45.1~1.21,the Board pool the rights, interests and estates in and to the Convengonal Gas of
the known and unknown persons Sated in the attached Exhibit BN, and that of their known and unknown
heks, executom, administrators, devlsees, trustees, assigns and successors, both immediate and remote,
for the drilling and operagon, induding production, of Conventonal Gas from the Subject Drglng Unit

established for Subject Formations underlying and comprised cf the Subject Lands, (hereafter sometimes
coactive y ktengged and referred to as Well Development and/or Operation in the Subject DrEing Unit );
and, (3) that the Board designate Banaa tkaseu~ Meuntaln. Inc. as Unit Operator.

7. Relief Granted: The requested relief in this cause shall be and hereby is granted.

7.1 The Board hereby: (1) establishes Subject Drkling Unit pursuant to Va. Code jj 45.1-
361.20;(2) pursuant to Va. Code $ 45.1M1.21C 3, designates Range Eaaeurces4vtne
Mountain, lnc. (hereinafter Unit Operator" ) as the Operator authorized to drill and
operate Well No. V@$0117 in the Subject Drging Unit at the locagon depicted on the plat
attached hereto as Exhibit A to produce Conventional Gas from Subject Formetons,
subject to the permit provisions contained in jj 45.1~1.27ef seq., Code of Virginia,
1950 as emended, to $ 4 VAC 25-150 et seq., Gas and Oil Regulations and to g 4 VAC
25-160 et seq., Virginia Gas and Oil Board Regulagons, all as amended from time to
time; and (3) pursuant to Va. Code $ 46.1-361.21A, the rights, interests, and estates in

and to the Conventional Gas in Subject Drilling Unit including those cf the known and
unknown persons listed on Exhibit BC, attached hereto and made a part hereof, and
their known and unknown heirs, executors, administrators, devtsees, truslees, assigns,
and successes, both immediate and remote, be and hereby are pooled in the Subject
Formations in the Subject DrEIng Unit underlying and comprised of the Subject Lands.
There are no applhabls field rules and the unit is subject to statewkte spacing
requkements of Va. Code 5 45.1-361.17.

6. Election and Election Period: In the event any Gas owner named in the Applhadon and
Notice cf Hearing has not heretofore reached a voluntary agreement to share in the operaton of the well
to be localed in Subject Drilling Unit at a rate of payment mutually agreed to by said Gas owner and the
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Operator, then, such person may tdect one of the options set forth in Paragraph 9 below and must give
written notice of his election of the option selected under Paragraph 9 herein to the designated Unit
Operator at the address shown below within thirty (30) days from the date of receipt of a copy of this
Order. A timely ekrcdon shaN be deemed to have been made if, on or before the last day of said SMsy
period, such electing person has delivered his written tdec5on to the desigruaed Unit Operator at the
address shown bekrw or has duly postmaiked and placed his wri5en election in first class United States
mall, postage prepaid, addressed to the Uhlt Operator at the address shown below.

Elecdon Oo5ons:

9.1 Oo5on 1 - To Partictoate in The Devehoment and Ooera5on of the Drillino Unit:

Any Gas Owner or Claimant named in ExhlbB $4 who has not reached a
voluntary agreement with the Operator may taect to partkdpate in the Well
Development and operation on the subject DrBing Unit (herea5ar "Par5tdpadng
Operakx ) by agretdng to pay the esgmtde of such Prlidpalhg Operator's
proportionate parti of the actual and reasonable costs, Including a reasonable
supervtskxt fee, of the Well Development and Operagon, as more paNcularly set
forth in Virginia Gas and 05 Board Regula5on 4 VAC 25-180-100 (herein
"Completed for Produc5on Costs ). Further, a PaNtdpa5ng Operator agrees to
pay the estimate of such Pertkdpa5ng ~s proportionate part of the
Estimated, Completed-for4hoduction Costs as set forth btaow to the Unit

Operator within forty-fhre (45) days from the later of the date of maNlng or the
date of recording ef this Order. The estimated Completion-for-Produc5on Costs
for the Subject Drilling Unit are as follows:

Estimated, Completed-for+roductlon Costs: $811,014.00

Any gas owner and/or claimants named in Exhibit BN, who elects this option
(Op5on 1) underskmds and agrees that their initial payment under this option is
for their proportkxPtte share of the Applicant's estimate of acka5 costs and
expenses. It is alao understood by all persons elec5ng this option that they are
agreeing to pay their propoNonata share of the actual costs and expenses as
determined by the Operator in this Board Order.

A PaNctpatlng Operator's propoNonate cost hereunder shall be the result
obtained by muldplying the Partlcipadng Operator's "Percent of Unit" times the
Completed-for-Production Cost set forth above. Provkktd, however, that in the
event a Pargcipatlng Operator elects to partkdpate and faNs or refuses to pay the
es5mate of his prcpoNonate part of the Completed-for-Produckon Cost as set
forth above, a5 wkhln Ihe time set forth herein and in the manner pescdbed in

Paragraph 8 of this Order, then such Pardcfpagng Operator shall be deemed to
have elected not to p r5cipate and to have elected compensa5on in 5eu of
participation pursuant to Paragraph 9.2 herein.

9.2 Oo5on 2 - To Receive A Cash Bonus Consideration: In lieu of asrtkdptNng in the
Well Devtdopment and Opera5on of Subject DrBing Unit under Paragraph 9.1
above, any Gas Owner or Claimant named in Exfdbk 84 in the unit who has not
reached a voluntary agreement wkh the Operator may elect lo accept a cash
bonus consideration of ~ per net mineral acre owned by such parson,
comm encktg upon entry of this Order and continuing annua5y until
commencement of jxcduc5on from Subject Drllgng Unit, and hereallar a royalty
of 1/8th of 8/Bths (twelve and one@elf percent (12.5%)j of the net proceeds
rectdved by the Unit Operator for the sale of the Gas pmduced from any Well
Development and Qpera5on covered by this Order mul5p5ed by the Gas owner's
percentage Interest Within Unit as set forth in the Applhsgon and No5ce of
Hearing (for purpoees of this Order, net proceeds shag be actual proceeds



received less post~roducgon costs Incurred downstream of the weHhead,
Including, but not limited to, glhering, compression, treating, kansporlstkxt and
markebng costs, whether performed by Unit Operalor or a third person) as fair,
reasonable and equNsble compenssNon to be paid to saki Gas owner. The initial
cash bonus shall become dus snd owing when so elected and shall be tendered,
paid or escrowsd within one hundred twenty (120) days of reoongng of this
Order. Thereafler, annual cash bonuses, if any, shaH become due and owing on
each anniversary of the date of recording of this Order in the event producHon
from Subject DrNIing Unit has not theretofore commenced, snd ones due, shall
be tendered, paid or escrowed within sixty (80) days of said anniversary date.
Once the initial cash bonus snd the annual cash bonuses, if sny, sre so paid or
escrowed, said payment(s) shag be saNsfaction in full for the right, interests, and
claims of such elscgng Gss owner in snd to the Gss produced from Subject
Formsgon in the Subject Lands, except, however, for the 1/8th royaNes due
hereunder.

Subject to a final legal determinsgon of ownership, the election made under this
Paragraph 9.2, when so made, shall be sadsfacdon in fuN for the right, interests,
and cktims of suoh electing person in any Well Development and OperaNon
covered hereby and such ektcdng person shag be deemed to and hereby does
lease snd assign its right, interests, snd dakns in snd to the Gss produced from
Subject Formsgon in the Subject Drggng Unit to the AppHcant.

9.3. Oogon 3 - To Share In The Develosmant And Oosrsson As A NonPartlclossno
Person Qn A Carried Basis And To Rsoshm Conskierstktn In Lieu Of Cash: In

lieu of partkdpagng in the WeH Dsvtdopment snd Operatkm of Subject Mllng
Unit under Paragraph 9.1 above and in lieu of receiving a cash bonus
cons deration under Paragraph 9.2 above, any Gas Owner or Qsknant named in

Exhibit $4 hereto who does not reach a voluntary agreement wNh ths Operalor
may elect to share in the Well Development and Operation of Subject DrNHng

Unit on a carried basis (as a "Canted WeN Operators] so that the proportkeate
part of the Completed-for-Producdon Costs hereby aNoca5e to such Carried Well
Operator's interest is charged against such Carried Well ~s share of
producHon from Subject Drilling Unit. Such Carried WeH Operate rights,
interests, and dain)a in and to the Gas in Subject DrHling Unit shall be deemed
and hereby are assigned to the Unit Operator unN ths proceeds from the sale of
such CarHed Well Operator's share of producton from Subject DrNlng Unit
(exclusive of any royalty, excess or overriding royalty, or other nonoperaHng or
non cost~ burden reserved In any lease, assignment thereof or agreement
relating thereto covering such interest) equals three hundred percent (300%) for
s leased interest or two hundred percent (200%) for an unlsssed interest
(whichever is appgcsble) of such Canted Well Opanstols share of the
Compleed-for-Producdon Costs aNocabkr to the interest of such Carried WeN

Opens. Any Gas Owner snd/or Claimant named in Exhibit $4 who etects this
option (Opgon 3) understands and agrees that Completed-for~duction Costs
sre the Operator's «ctusl costs for waN devsopment and opsrstkm. When the
Unit Operakx recoups and recovers from such Carried WeN ~s assigned
interest the amounts provided for above, then, the assigned interest of such
Carried Well Operator shall automaHcagy revert back to such Carried Well
Operator, and from and after such reversion, such Gamed Well Operator shall be
treated as if it had participated in$ agy under Paragraph 9.1 above; and
thereafter, such parNclpadng person shall bs charged with and shall psy his
proportionate part of aH further costs of such weN development.
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Subject to a final legal determinatkxt of ownership, the electke made under Ibis
Paragraph 9.3, when so made, shsH be ssHsfacHon in full for the right, interests,
snd dakns of such ekrcdng parson in any well development snd opersNon
covered hereby and such electing person shsN be deemed to have snd hereby
does assign his right, interests, and rdskns in snd to the Oas produced from
Subject Formstke in ths Subject Drilling Unit to the Unit Operas'or the period
of time during which his interest is carried as above provided prtor to its rsvsnuon
back to such electing person.

10. FaNurs to Prooerlv Elect In the event a person named in Exhibit $3 hereto does not
reach a oluntary agreement with the Applicant and fails to do so within the time, in ths manner, and in

accordance with Ihs terms of Ibis Order one of the alternatives set forth in Paragraph 9 above for whhh
his kttsisst qualNes, then such person shNN be deemed to have ekrcted not to parHctpsfs In the proposed
wsN Dewilopment and operation in subjrkd DrHNng Unit and shall be deemed, subject to any final legal
detsrminsgon of ownership, to have elected to accept ss sstisfacNon in full for such person's right,
inrtarssts, and ctakns in and to the Gas ths consideaNon provided in paragraph 9.2 above for whkh its
intsrsrrt qualHkrs and shsN be deemed to have leased and/or assigned his rtght, intsrsrrts, and ckdms in

snd to Gas in the Subjeot DrNing Unit to the Unit Operator. Persons who fsH to properly ekct shall be
deemed to have accepted ths compenssHon and tenne set forth herskt st Psrsgnqm 9.2 in ssNsfaction in

full for the right, interests, snd daims of such person in snd to the Oas produced from Subject Formation
underlying Subjsrd Lands.

11. Default Bv Partkdoatino Person: In the event a person named in Ex@hit $4 elects to
parNctpsts under Paragraph 9.1, but fsNS or refuses to psy, to secure the payment or to make an
srrNtgsment with the Unit Operator for the payment of such person's popotlonala part of lhe EsNmsted
Completed-for-Productkm costs as set forth herein, aN wNhln the tine snd in the manner as prsscrtbed in

this Order, then such parson shsN be deemed to have~his elecHon to participate and shaH be
deemed to hsvs ekrcted to accept as saNtrfaction in full for such person's right, Interests, and daims in

and to the Gas Ihs conskktraHon provided in Paragraph 9.2 above for whhh his interest qusINes
depending on the excess burdens sNachtxf to such interest. Whereupon, sny cash bonus consideraHon
dus as a result of such deemed election shaH be tendered, pakl or escrowed by Unit Operator within one
hundred twenty (120) days after Ihs last day on whhh such det'auNng person under this Order should
have paid his proporHonate part of such cost or shaN have made satisfactory arrangements for the
payment thereof. When such cash bonus conskkrration is paid or escrowed, it shaN be sagsfssgon in full

for ths right, interests, snd daims of such person in and to lhe Gas nnderlyktg Subject DiNlng Unit in ths
Subject Lands covered hemby, except, however, for any 1/6th royaNes whhh would become due
pursuant to Paragraph 9.2 hereof.

12. Assianment of Interest: In ths event s person named in Exhibit $3 is unable to reach a
voluntary agreement to share in the Well Development and Opsratkrn contemplated by this Order at s
rate of payment agreed to mutually by said Owner or Claimant and the Applhant, and saki person elects
or fsNs to elect to do crther than participate under Paragraph 9.1 above in the Well Dsvtdopment and
OperaHon in Subject Drilling Unit, then such person shall be deemed to have snd shsH have assigned
unto AppHcant such person's right, interests, and rdaims in and to said wsN, in Subject FormaNons in

Subject Drilling Unit, and other share in and to Gas production to whhh such person may be entNsd by
reason of any election or deemed elecdon hereunder in accordance with the provisions of this Order
governktg said electkes.

13. Unit Ooerstor for Ooerator): Range Resources&Isa Mountain, Inc. shall be snd
hereby is designated as Unit Operator authorized to drill snd operate Well Ro. V~1T in Subject
Formstkrns in Subject DrNlng Unit, sH subject to the permit provisions contained in Va. Code tj 45.1-
361.27 et seq., jjjj 4 VAC 25-150 ef seq., Gss and Oil Regulations and jj5 4 VAC 25-160 ef seq., Vkginia
Gss and OII Board RagulsNons, sN as amended from time to Hme, snd aN elections required by this Order
shall be communicated to Unit Operator in writing at the address shown below:
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Range Resouroee4qne Mountain, Inc.
400 West HHaln Street
P. O. Sox 2130
Ablngdon, VA 24212
Phone: (270) 0100603
Fax: (271() 020-7240
Attn: Phil Hom, District Landman

14. Commencement of Oaera5ons: Unit Operator shsH commence or cause to commence
operations for the drHHng af the weH covsrbd hereby wHhin seven hundred and thirty (730) days from the
date of thh Order and shsH prosecute the same with due dHigence. If Unit Operator shall not have so
commenced snd/or prosecuted, then this Order shaH terminate, except for any cash sums becoming
payabls hereunder, otherwise, unless sooner terminated by Order of the Board, this Order shall expire at
121I0 P.M. on the date on whkh ths well covered by this Order is permanenHy abandoned and pkrgged.
Hawever, in the event an appeal is taken from this Order, then ths time between the 55ng of the Petition
for Appeal and ths Hnsl Order of the Cirauit Court shaH be exduded in csiculs5ng the two-year period
referenced herein.

15. Oasrslor's Lien: Unit Operator, in addIHon to the other rights afforded hereunder, shall
have a lien and s right of sst olf on the Gss estates, rlgh«, and interests awned by sny parson subject
hereto who ekrcts ta parHcipste under Psrsgraph 9.1 in the Subject DrHIing Unit to the extent that costs
incurred in ths dr5ling or opera5on on the Subject DrHHng Unit ars a charge against such person's
int«est. Such liens and right of set off shaH be separable ss to each separate person and shsH remain
liens until ths Unit Operator drilling or op«sting the well covered hereby has been paid the full amounts
due under the tenne of this Order.

16. Escrow Provlskms: Appliasnt has represented to the Board that there are no Unknown
snd/or Unlocatable Gas Owners within the Subject DriHing Unit whose interests are subject to lhe escrow
requirements of Paragraph 16.1 of the Subject DrNing Unit; and, the Applicant hss represented to the
Board that there «e no confllcHng daimartts in the Subject DrHHng Unit whose payments are subject to
Hie povkdana of Pesgagh 16.2 hereof. Therefore, by this Order snd unless and untH otherwkte ordered
by the Board, the Escrow Agent named heeein, or any successor named by the Bo«d, Is not required to
estsbHsh sn intsrssbbearing escrow account for lhe subject Drilling Unit (herein "Escrow Account" ), and
to receive and account to the Board pursuant to ite agreement for the~funds herasflsr described
in Paragraphs 16.1and 16.2:

Wschovla Sank, N JL
VA7516
P. O. Sox 14061
Roanoke, VA 34038

1lsntlon: Judy S«Ssr
Telephone: (540) $83-7704

16.1 Eearaw Provtskms for Unknown or Unlocslsbls Persons: If any payment of bonus,
royalty payment or other payment due and owing cannot be made because the person
entNed thereto cannot bs kxxrted or is unknown, then such cash bonus, royaky payment
or other payment shall not be commingled wHh sny funds af the Unit Operator snd shall,
pursuant to Va. Code 5 45.1461.21 D, be deposited by the Operslar into ths Escrow
Account, commencing within one hundred twenty (120) days of ecording of this Order,
snd continuing thereafter on a monthly basis wkh each deposit to be made by s date
which is no later then sixty (00) days after ths last day of the manth being reported and/or
for which funds are subject lo deposit. Such funds shall be held for the exduslve use of,
and sole benefit of the person entIHed thereto untH such funds can be paid to such
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person(s) or un51 the Escrow Agent relinquishes such funds as required by Iaw or
pursuant to order of the Board in accordance with Va. Code () 46.1M1.21D.

Escrow Provisions For Conflksino Claimants: If any payment of bonus, royalty payment,
proceeds in excess of ongoing operaHonsl expenses, or other payment due and owing
under this Order cannot be made because the person entitled thereto cannot be made
certain due to confHcting daims of ownership and/or a defect or doud on the title, then
such cash bonus, royalty payment, proceeds In excess cf ongoing opsratkeal expenses,
or other payment, together with Participating OperstoVs ProporHonate Costs paid to Unit

Operator pursuant to Paragraph 9.1 hereof, if any, (1) shall not be commingled wHh any
funds of the Unit Operator, and (2) shaH, pursuant to Va. Code g 46.1-361.22A 2, 46.1-
361.22 A 3 snd 45.1~1.22A 4, be deposited by the Operator into ths Escrow Account
within one hundred twenty (120) days of recording of this Order, snd conHnuing hereafter
on a monthly batds wkh «ach deposit to be made by a date which is no later than sixty
(60) days after the last dsy of the month being reported and/or for which funds are
subject to deposit. Such funds shaN be held for the exixusive use of, and stxs benefit of,
the person entIN«d thereto until such funds can be paid to such person(s) or until the
Escrow Agent reHnquishse such funds as required by law or pursuant to Order of the
Board.

17. Scecisl Findlnos: The Board specifically and ape@ally finds:

17.1. Applicant is Range Resource«Wane Mountain, Inc. Applicant is duly authorized and
qualIHed to transact business in the CommonweaHh of Virginia;

17.2. Applicant Range Resources+In« Mountain, Inc. is an operator in the Commonwealth
of Virginia, and has satisfied the Board's requirements for opera5ons in Virginia;

17.3. Applicant Range Rescue«a«4tns Meunlaln, Inc. daims ownership of Gas leases on
00.74000000% percent of Subject DrHling Unit and the right to explore for, develop, and
produce Gas from same;

17.4. Applicant has proposed the drHling of Well Na. V@$0117 to s depth of 6,710 feet on the
Subject DrHling Unit at the location depicted on Exhibit A to develop the pool of Gss in

Subject Form«5ons, and to complete and operate Well INo. V@$0117for the purpose of
producing Conven5onal Gas.

17.6

17.6

17.7

The esHmsted production of the Hfa of the proposed Well No. V@80117is 300 mmcf.

With this APPHcsgon, notice was provided to everyone daiming an ownership interest
relative to the production of conventional gss in the Subject DrHling Unit. Set forth in
Exhibit IW, is the name and last known address of each Owner or Claimant idenNNed by
the Applicant as Gas owners in Subject Drilling Unit who has not, in wriHng, leased to the
Applkxint or the Unit Operator or agreed to voluntarNy pool his interests in Subject DriNing
Unit for its devtdopment. Gas interests unleased to the Operator and Haled in Exhibit B-
3 represent 0.20000000% percent of Subject DrNling Unit;

Applicant's evidence established that the fair, reasonable and equHabls compensaHon to
be paid to any person in lieu of the right to participate in the Wells are those options
provided in Paragraph 0 above;

17.8

17.0

The Subject DrNHng Unit does not constitute an unreasonable or arbitrary exercise of
Appgcsnt's right to explore for or produce Gas;

The relief requested and granted is just and reasonable, is supported by substantial
evktence and w/II alford each person listed snd named in Exhibit lW hereto the
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opportunity to recover or receive, without unnecessary expense, such person's just and
fair share of the producgon from Subject DriNing Unit. The granting of the Application and
relief requested therein wgl ensure to ths extent possible the greatest uidmats recovery of
Convengonsl Gas, prevent or assist in preventing the vartous types of waste prohibited
by statute and protrxX or assist in protecNng the comHative rtghts of sN parsons in the
subject common sourcee of supply in the Subject Lands. Therefore, the Board is
entering an Order granting the relief herein set forth.

18. MaBnc Of Order And Filinc Of AINdavit: Applicant or its Attorney shaN INe an afNdavit
wNh the Secnrkay of the Board within sixty (80) days atter the date of recording of this Order slating that
s true snd correct copy of said Order was mailed wNhin seven (7) days from lhs dale of Ns rerxdpt by the
Unit Operator to each Respondent named in Exhibit BN pooled by this Order and whose address is
known.

19. AvsNabNltv of Unit Records: The Director shall provide aN persons not subject to a lease
with ressonabkr access to aN records for Subject Drilling Unit which sre submitted by the Unit Operator to
said Director and/or his Inspector(s).

20. Conctushn: Therefore, the requested relief and aN terms and provisions set forth above
be and hereby are granted and IT IB SO ORDERED.

21. Acoeals: Appeals of this Order sre governed by the provisions of Vs. Code Ann. $ 45.1-
381.9which pnxddss that any order or decision of the Board may be appealed to ths appropriate ctrcuN
court.

22. EffscNve Date: This Order shall be Ifective as of the date of the Board's approval of this
Application, which is set forth at paragraph 1 above.
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day ofQ, 2009, by a mb)~ of ™M
Vjrjjjnja Gss snd Oil Board

~6Lambert

DONE AND PERPORMED TIIIS 8 day of ~+~WM 2009, by Order of the

Virgmia Gas aed Oil Boanl

STATE OF VIRSISIA
COU!FIY OF RUSSELL

Acknowledged on this day o 2009, personally
before me a notary public in and for the Coaseonwealth of Virginia,
appeared Bradley C. Lambert, being duly sworn did depose and say that
he is Chairmen of the Virginia Gas and Oil Board, and appeared David E.
Asbuzy, Jr. heing duly sworn did depose and say that he is Principal
Executive toe the Staff of the Virginia Gas and Oil Board that they
executed the same and were authorised to do so.

~JR
My ppmmieekm espjem Septembse 30 ~

Ihane J.Davm,
174394



y I /(Pc: |'i9
7,890'oti(ude

3T 02'0"IN~(~N27)
Vi028881E ~~13'estw

kto, 908889/'-M0
.C.e,.Swk'I

wse
I Astkt ttC —cent
I ANSt.tend ik tktcenne ltC —coot teeeee

i in
I tsckwwon-kkeeaT csot Dwcptwy uc - owd teeeee

Mkksige ttceoiecw~ Jtountein, ktc. —oN 8 Noe
acd 1.%Ac. 0.91$

Hccytnood F reettond
Fund Iy, LP. —cuifoce

8 ~.

fp

IN eknodon determined by CPS
eune7 fires tkegt kknnenwd P-42N

1234t

Acso of Unit ~ 11289 Ac.

WELL LOCATION PLAT

(VA St. Prone S. Zone,

E 10,380,897.14

weN~ (kt St. Rune S Zone,
ktt0 27 Cotonutcd form ktk0 83)
N 275,20N 85 E 897,711.85

IN ~:(CNnckfiekt Coot Co.)
S 25,959.NN E 51,039.80

COMPANV Ronoe Jtwsourcws-Pine ktoiintoin. inc. WELL NAME AND NUMBER If-53Dtf7
TRACT NO. Lease kto- 905073l ELEVATION 2- 133-81 QUADRANGLE Atom

COUNTY Dickenson DISFRICT Ervintnn SCALF 1" = 400'ATE 9-04-200(t
This Plat is a new plat~; an updated plat; or a final location plat

+ Denotes the location ot a well on United States topographic Maps, scale I to
24,DOD, latitude and longitude lines being represented by border lines as shown.
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ExhibM 8-3"- Ueleesed Owners

%H Ne. V-580'j17

Tract Lessor
Interact Within Gross Acreage

Unit In Unk

3 Joseph A. Long
274 Westwer Drive

Lebanon, VA 24266
Tax Card ID - Minerals Only

Denny Long
228 Jasper Lane
Dante, VA 24237
Tax Card ID - Minerals Only

Judy Long
P.O. Box 314
Lebanon, VA 24286
Tax Card ID - Minerals Only

Timothy 8 Vera Long
25392 US Hwy 58
Castlewood, VA 24224
Tax Card ID - Minerals Only

Unleased

Unleased

Unleased

Unleased

0.13000000 0.14500000

0.04333333 0.04833333

0.04333333 0.04833333

0.04333333 0.04833333

TOTAL GAB ESTATE 0.26000000 0.29000000
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Exhibit "E"- Kserow Qwners
NeNNe. V-5881 57

Interest IIISalln Gree ~ Aeresae
Lease Ststus Unit In'Unit

NONE

Gaa:Eatala Only

TOTAL GAS ESTATE 0.00000000 0.00000000
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